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Crowd financing is a type of compilation in the field of start-up financing and innovative
ideas that the partnership environment is provided to the public in a way that they extend
beyond their traditional and traditional spending as a consumer. Participation in the provision
of capital, albeit to a small extent, as well as acceptance of the success and failure of the
investment, contributes to the production and promotion of a service or product that has been
endorsed by the collective wisdom.

In this paper, by descriptive and documentary methods, the dimensions and ecosystems
necessary for crowd financing, capacities and risks of this field are enumerated and it
explains the dimensions required for the effective role of banks in this area of financing.

Key Word: Crowd financing, banking system, financial ecosystem
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Crowdfunding Investing > US$1M Mainstream Financing > US$1M

Once id=as have miet minimum wizble At this stage, once id=as are proven, models
tests by the crowd or community an equity tested and customer interest engaged, the risk
or debt-baced crewdfunding campaign is for follow om, Larger, mere traditional capitsl
appropriste. It will pravide increased from Angels, Venture Capital or Private Equity
capital for growth and vested inberest of mey be engaged.

supparters. Angels can also play an
importarit role here.

\

\

\

\
Crowdfunding < US$50K Y Institutional Capital
\

Denation or perks baced
crowdfunding is a good fit for
ideafinception and procf of

corcept protoby ping. It alless the
community to decidewhich ideas are
warth funding early on.

— A

Idea/Inception Pol/Prototype  Startup Eary Growth Expansion

Companies that heve proved
sufficient market growth ard
traction that are increasingly capital
intensine may be able to seek
funding frem investment banks at
this ctag=.

Amountof Capital Needs &

Furding Gap
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2 Crowd Sourcing
% Web based collective intelligence
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> Jumpstart Our Business Startups (JOBS) Act
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Economic Regulations
Enabling policy from
incorporation to bankruptoy, a
regulatory framework for
crowdfund investing, policy to
enable North-South flows

Entrepreneurial Culture
Co-working spaces,
incubators and accelerators,
peer-to-peer mentorship,
oversight, investor

relations/ reporting

trust

relationships,
economic

predictability

Technology and execution

Internat access, regulated

portals to facilitate the e Community engagement
process, technology to echnology Social network, social

facilitate the ongoing vetting, startup events &

cornmunication and new culture of trust
cervices to facilitate
transactions
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